ix                         AFFAIRS OF OUDE                         171
In the midst of his civil service reforms Olive found
time to make an important change in the form of the
Nawab's Government. He could not set aside Nujum-
ud-Dowlah, whose incapacity for business was evident,
without being guilty of a distinct breach of faith. But
he restricted the power of Mahomed Reza Khan by
associating with him two Hindu grandees, and by laying
down that they were to act entirely under the orders of
the Governor and Council. His attention was next turned
to the affairs of the Padishah and the Kawab-Vizier
of Oude, who had thrown themselves upon the mercy
of the English, and to the heavy military expenditure
that was threatening the Company with financial ruin.
" Three important questions demanded settlement: The
future status of Oude and the Nawab-Vizier; the future
relations between the English and the Padishah; and
the future relations between the Nawab of Bengal and the
English on the one hand, and the Padishah on the other."
Clive was opposed to any extension of the Company's
possessions; his plan was to form Oude into a friendly
" buffer" state between the three provinces and the
Afghans and the Mahrattas; to firmly establish British
ascendency in Bengal, Behar, and Orissa under the
authority of the Padishah; and to recognise the imperial
sovereignty by a fixed annual payment from the revenue
of Bengal He left Calcutta on June 25th, 1765, and
on July llth he was able to report that he had obtained
the acquiescence of Nujum-ud-Dowlah and his ministers
to an arrangement under which all the revenues of
Bengal were to be appropriated to the payment of the
sums due to the Company, the expenses of the army,
and the tribute to the Padishah, with the exception of